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SUB J : AGRICULTURE: WHEAT AND FLOUR PRICES 

REF: LA PAZ 2806 

1. PRESENT PRICE OF FLOUR IS 61 .50 TO 70.00 PER 70 KILOS BASIS 
BUENOS AIRES DEPENDING UPON GRADE WHILE WHEAT IS AROUND 67 .50 TO 
68.00 PESOS PER 100 KILOS. EXPORT EXCHANGE RATE ON WHEAT IS 
8 .65 PESOS PER $ U& S 1.00 WITH 36.3 PERCENT OF EXPORT 
TAXES. FOR FLOUR, EXCHANGE RATE IS 9.93 PER U$S 1.00 AND THERE IS 
A REBATE OF 5.0 PERCENT WHICH NETS TO 3.2 PERCENT DUE TO 1. 8 
PERCENT OF EXPORT TAXES. CURRENTLY BOTH WHEAT AND FLOUR EXPORTS 
ARE SUSPENDED AND CAN ONLY BE MADE BY NATIONAL GRAIN BOARD. 
IMPORTS ARE NOT APPLICABLE. THERE ARE SUBSIDIES GRANTED TO 
EXPORTERS FOR THE EXECUTION OF WHEAT SALES UNDER BILATERAL CON- 
TRACTS WITH BRAZIL, CHIEF.. JAPAN, AND POSSIBLY URUGUAY, AS LOCAL 
PRICES HAVE INCREASED TO POINT WHERE WITH EXPORT TAXES, 

EXPORTERS UNABLE TO MEET GOVERNMENT TO GOVERNMENT CONTRACTED 
PRICES. THESE VARY BY DESTINATION AND BY MONTH AND ONLY APPLICABLE 
ON BILATERAL SALES WHERE PRICES DETERMINED BY FORMULAS, OTHER 
ECONOMIC CONSIDERATION OR POLITICAL CONSIDERATIONS. 
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2. WHEAT PRICES HAVE STRENGTHENED IN RECENT WEEKS AND CURRENT 
PRICES UP 20 PERCENT FROM MONTH AGO AND 1 10 PERCENT OVER YEAR 
AGO VERSUS ANNUAL INFLATION OF 70 TO 75 PERCENT. FACTORS ARE 
INFLATION, EXPORTERS DIFFICULTIES IN LOCATING SUFFICIENT SUP- 
PLIES FOR BILATERAL CONTRACTS AND PROBABLY FARMER HESITANCY 
TO SELL DUE TO FAVORABLE PRICES ALREADY RECEIVED AND EXPEC- 
TATIONS FOR FURTHER INCREASES. WOULD APPEAR THAT WHEAT CROP 
VIRTUALLY FULLY COMMITTED ALTHOUGH MAY BE SMALL QUANTITIES REMAINING 
IF FURTHER PRICE RISIS. 

3. BORDER TRADE DIFFICULT TO ANALYZE AND USUALLY BLACK MARKET 
EXCHANGE RATES COMES TO PLAY. CURRENTLY PESO AROUND 12 TO 

13 IN BLACK MARKET. 

LODGE 
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